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SIM CAPITAL ALLIANCE VALUE FUND

Annual Report and Financial Statements
For the year ended 30 June 2012

Fund Manager’s Report
For the year ended 30 June 2012

The Fund Manager presents their annual report on the affairs of SIM Capital Alliance Value Fund financial
statements and auditor’s report therein for the year ended 30 June 2012.

Legal form and principal activity

The Fund is licensed by the Securities & Exchange Commission and registered in Nigeria as a Collective
Investment Scheme.

The principal activity and objective of the Fund is to achieve long term capital growth by investing in Nigerian
equities. The Fund will pursue this objective by investing in companies listed on the Exchange, thus enabling
Investors gain exposure to a concentrated portfolio of value stocks. The Fund also invested in Fixed Incoms
securities and unlisted equities.

Operating Results

The following is a summary of the Fund's operating results and transfers to reserves for the year ended 30
June 2012.

22000
Profit before taxation 342,153
Taxation -
Profit after taxation transfered to retained earnings 342.133

The Fund intends to distribute income in the form of dividends at 27.59 per unit for year ended 30 June 2012.
The total distribution for the year amounted to N243,614,605.74.
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Unit Capital and holdings

The Fund did not purchase its own units during the year. The issued and paid up units of the Fund is currently
243,209,678,600 made up of 32,096,786 units of 2100 each

Analysis of Shareholding

Unit Range Analysis at 30 June  No of Number
2012 Subscribers % Holdings Holdings .
0-1,000,000 6 2 775,309
1,000,001-5,000,000 6 68 21,661,477 T
5,000,001-10,000,000 1 30 9,660,000

13 100% 32,096,786

Investment Management

The investment management of the Fund is undertaken by a team of An lysts and Portfolio Managers working
for SIM Capital Alliance Limited. The investment process is overseen v an Ln stment Commitiee made up
of experienced portfolio management team with broad experience of operating in Nigeria. The [m estment
Committee members are as follows:

a
1
D

Name Representing
a) Mr. Richard Kramer African Capital Alliance
b) Mr. Okechukswu Enelamah African C_pl,a Alliance
¢) Mr. Thomas Schultz Sanlam Investmenr Management-South Africa
d) Mrs. Margaret Dawes Sanlam Investment Management-South Africa
e) Mr. Femu Akinsanya [ndependent Member
£) Mr. Avo Wuraola Leadway Capital & Trusts

Investment Structure

Members of the Board of SIM Capital Alliance and Investment Commimes collactis ely have over 80 yvears of
lnvestment management. private equity and consulting expen-‘qce gained locally and internationally. The
Irwe:tment CO’“"LI""LiTI-“-" ma[{es the ui"imate Lef*is'on on the portfolio’s composition. Portfolio managers present

ich builds the pnrm,ho based on fundamental value.
Adjustments to this bono-n -Up p war'*oho are th="1 made ba; d on the macro-economic view of Nigeria and the
levels of concentration across sectors.
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Economic Review

For the period under review, several developments occurred in our market that affected the performance of
companies operating in Nigeria as well as the opportunities available to investors. One of the notable
developments was the increase of the Monetary Policy Rate (MPR) from 8.75% in July 2011 to 12%, effective
October 2011 to date. In the same period, cash reserve ratio of the banking sector was increased from 4% to
8%.

The tightening strategy of the Central Bank of Nigeria on liquidity led to a rise in the yields in the fixed
income market, largely led by increase in yields on Government instruments. During the period, yield on
treasury bills was as high as 19%, whilst yields on medium to longer tenor bonds peaked at 16%. This ledtoa _
reduction in the interest of investors in the equity market as investors preferred to invest in the risk free =
Government instruments as against taking on equity risks. Similarly, the high yields offered by the
Government instruments led to slow growth of credit as the banks preferred to invest in Government
Securities.

Another key development was the conclusion of the banking intervention process by the CBN which
commenced in 2009. The conclusion was driven largely by the successful purchase of the bad loans in the
banking sector by Asset Management Company of Nigeria (AMCON ) and sale of some of the nationalized
Banks to other banks and/or core investors. This led to a reduction in the average non-performing loans in the
sector, coupled with the low risk appetite of the banks to lending. The banking sector experienced significant
growth in eamnings as a result of the returns on risk free instruments and reduced non-performing loans. Based
on the published half year results as at 30 June, 2012, the sector has achieved slightly over 80% of the total
profits earned for 2011 accounting year. This led to a rally in the share prices of the sector in general and more
specifically, some of the better run banks with low pool rates.

Over the period under review, inflation increased from 10.20% in June 2011 to 10.50% in December 2011 and
12.90% as at 30 June, 2012. This was largely attributable to increase in food prices as well as the partial
removal of the subsidy on petroleum products. Exchange rates were fairly stable for the period with external
reserves as at June 2012 at US$36.8bn up from US$33.1bn in December 2011. The increase in foreign
reserves over the period was largely due to high crude oil prices where the average price for the year is above
the budget price.

In the period under review, the NSE All Share [ndex which commenced at 24.969 points, closed the period at
21,599.57 points shedding 13.53% for the 1 year period ended 30th June 2012. Market capitalization for the
same period dropped from N7.90trillion to N6.89%trillion. The loss in the [ndex was due to investor apathy for
the equity market and attractive opportunities in fixed income securities. With the publication of the half year
results of the banking sector and the improved returns in other sectors including building materials and
FMCGs, interest in the equity market increased significantly post Q2 2012.

In conclusion, with the several reforms underway in key sectors of the cconomy such as the energy, power and
agricultural sectors, as well as continuous improvement in infrastructure through public/private partnerships.
the country is poised to strengthen its position as a leading economy in Sub-Saharan Africa.
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The Fund

In 2010, the SIM Capital Alliance Value Fund ( Value Fund ) offered to the public, 50,000,000 units of the
Fund at N103.50. By June 201 1, the SEC approved the allotment proposal of 32,096,786 units to 13 investors
made up of 8 institutional and 5 individual investors.

On the 30th of June 2011, the Fund commenced operations with a Net Asset Valye (NAV) per Note of
N100.81 after deductions of [PO expenses. As at the 30th of June 2012, the first g iversary of the Fund, the
NAV per note stood at N112.5466 representing an 11.6% appreciation in the value of the Fund.

The figure below shows a composition of the investments of the Fund as at the Ist anniversary of the Fund, ™
Equity investments accounted for 23% of the Fund Investments.

T R ot S

Portfolio Allocation as at 30th June 2012 Conglomerates
Banking sector 4.91%

11.98%

Insurance
0.33%

Telecommunications
4.23%

Conglomerates

1.74%
Short term
investment Fixed Income
56.88% investment
19.93%

[n keeping with the value investing philosophy of the Value Fund, and with uttermost skill, care and diligence.
the Fund Manager has sought to invest the monies of the Value Fund in securities trading below their intrinsic
worth. The Fund Manager will continue to invest in equities over the second year of the Fund with a view to
attaining strategic asset allocation of 60% in equities.

o
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Fund Activity

Over the period under review, the Fund invested in shares of companies in the banking, conglomerates,
telecommunications, consumer goods and insurance sectors. Investments in the banking sector accounted for
over 50% of the equity portfolio. This was closely followed by the conglomerate sector at 21% of the equity
portfolio. As at 30th of June 2012, the quoted equity represented 80% of the equity portfolio while the
unquoted equity investments represented 20% of the equity portfolio.

The Fund took advantage of the high interest rate regime over the period to lock in decent interest rates while

seeking buying opportunities in line with the pragmatic value investing philosophy of the Fund. This resulted

in the growth of 11.65% as at the 1st anniversary of the Fund.

This is summarized in the schedule below:.

Market Capitalisation (N’ bn) 6,895
Market Capitalisation ($' bn) 44.22
21,599.57

NAY per Note
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STATEMENT OF FUND MANAGER’S RESPONSIBILITIES IN RELATION
TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012

In accordance with the provision of the Companies and Allied Matters Act CAP C20 LFN 2004, the Fund
Manager is responsible for the Preparation of annual financial statements which give a true and fair view of the
state of affairs of the Fund and of the profit and loss for the financial year.

The responsibilities include ensuring that:

(@)  appropriate internal controls are established both to safeguard the assets of the Fund and to prevent and -
detect fraud and other irregularities; "

(b)  the Fund keeps accounting records which disclose with reasonable accuracy the financial position of the
Fund and which ensure that the financial statements comply with the requirements of the Companies and
Allied Matters Act CAP C20 LFN 2004 and the Investment and Securities Act CAP S124 LFN 2007.

(c) the Fund has used suitable accounting policies, consistently applied and supported by reasonable and
prudent judgments and estimates, and that all applicable accounting standards have been followed; and

(d) itis appropriate for the financial statements to be prepared on a going concern basis.

Auditors

The Fund Manager appointed Akintola Williams Deloitte as the Auditors of the Fund. The appointment will
be ratified at the [st Annual General Meeting of the Fund.

In accordance with Section 35 7(2) of the Companies and Allied Matters Act CAP C20 LFN 2004. Akintola
Williams Deloitte have indicated their willingness to continue in office as auditors of the Fund.

BY ORDER OF TEEEE‘;B:@\;‘{EDSIZTW“”“"#'

12 FE T S ol o SR T WY
RSl MMM E S L0410

ALSECN owuNégS# RN
Company Secretary ~

St Nicholas House
(10th/13th Floors)
Catholic Mission House
P. O. Box 33123, Ikoyi
Lagos, Nigeria
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SIM CAPITAL ALLIANCE VALUFE FUND

Annual Report and Financial Statements
For the year ended 30 June 2012

Statement of Fund Manager’s Responsibilitics in Relation
to the Financial Statements for the year ended 30 June 2012

The Fund Manager accepts responsibility for the preparation of the annual fine wneial stalements set out on paues

15 to 24 that give a true and fair view in accordance with Statements of Accounting Sian

Nigetia and in the manner requited by the Companies and Allicd Matie

fards applicable in
s Act CAD C20 LEN 2004, the

Investment and Securitics Act CAP $124 LFN 2007 and othe r applicable guide!incs issued by the Securities

and .Exch;mge Conunission.

The Fund Marager further accepts responsibiliny for maintaining acequate ncwl.lmm-_'
the Companies and Alliad Matiers Act of Nigeria and tor such internai control as the Fund M: anage

IS peuessary ¢

3]

die to traud or error,

The Fund Manager has made an assessment of the Fund's abili

reason o believe the Fund will not remain a going concem in the veur alwad.

SIGNED ON BEHALF OF THE FUND MANAGERBY:

records as required by
“determine

hothor

emable the preparalion of financial statements that are Iree from material misstatement whether

(o continue as a going concern and have no

S

Mr. Richard ;\mmcr‘

19_ Becember 2012

Mr ThomagR Quultz
December2se2

F3wnload e lras e 2olog u i,
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TRUSTEES’ REPORT
For the year ended 30th June 2012

The Trustees present their annual report for the year ended 30th June 2012.

PRINCIPAL ACTIVITY

The principal activity of this Fund is to achieve long-term capital growth by investing in listed Nigerian
equities which the Fund Manager has identified as being undervalued and offering above average erowth
potential and any other securities as approved by the Securities & Exchange Commission from time to time.
The Fund may also invest in fixed income securities. The Fund Manager will invest in unlisted equities once
the Asset Class has been approved by SEC '

OPERATING RESULTS:

The result for the vear which are set out on the following pages, have been duly audited in accordance with
section 169 (1) of the Investments and Securities Act CAP 124 LEN 2007, section 354 (1) of the Companies
and Allied Matters Act CAP C20 LFN 2004 and the Trust Deed establishing the Fund.

DIRECTORS:

The Directors of the Fund Manager who serve during the year under review are:

Mr Richard Kramer (American) - Chairman
Mr Okechukwu Enelamah

Ms Margaret Dawes (South Alfrican)

Mr Thomas Schultz (South Afrncan)

RESPONSIBILITIES OF THE FUND MANAGER:

The Investment and Securities Act. 2007 requires the Fund Manager to keep proper books of account and
prepare annual financial statements, which give a true and fajr view of the state of affairs of the Fund during
the period covered by the financial statements,

The Fund Manager is responsible for keeping proper accounting records which disclose with reasonable
accuracy, at any point in time. the financial position of the Fund. and enable the Fund Manager to ensure that
the financial statements comply with the Companies & Allied Matters Act. CAP C20, LFN 2004. the Trust
Deed. together with the rules and regulations set out by the regulatory bodies established pursuant to the

10
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legislation referred to within this paragraph. The Fund Manager is also responsib]

e for taking any reasonable
steps for the prevention and detection of fraud and other irregularities.

RESPONSIBILITIES OF THE FUND MANAGER:

The responsibilities of the Trustees as provided by the Securities and Exchange Commission (SEC) Rules and
Regulations are as stated below:

* Monitoring of the activitjes of the Fund Manager on behalf of and in the interest of unit holders; ~

* Maintaining custody of the funds and the documents relating to the investments by the Fund:

* Monitoring of the Register of unjt holders; :

* Ascertaining the profitability rationale for the investment decisiop making of the Fund Manager;

* Ascertaining compliance with the Provisions of the Trustee Investment Act, CAP T22 LFN 2004, the
[nvestment and Securities Act CAP S124 LFN, 2007 and the Trust Deed by the Manager:

* Ascertaining that monthly and other periodic retumns/ IEports relating to the Fund are sent by the Fund
Manager to the Commission.

Stanbic IBTC Bank Plc was appointed Custodian to the Fund in July 2011 consequent to new Rules issued

by SEC and has since had responsibility for custody of the funds and certain documents relating to
investments by the Fund.

OPINION:

The Trust Deed provides that investment in listed equities by the Fund wil| represent between 25% and
83% of the entire portfolio. However, the Fund having only commenced the process of investing in
caretully identified valye Opportunities on | July, 2011. was only able to achjeve 3 23% invested leve] for
both listed and unlisted equities by 30 June. 2012 Apart from the progression towards the desired
proportion of investment ip equities, the Trustees are of the opinion that the Fund was managed in line
with the provisions of the Trust Deed and the [y estment and Securities Act CAP S124 LFN, 2007.

BY ORDER OF THE TRUSTEES

Leadway Capital & Trusts Limited
Lagos
/2 December 2012

11



Deloitt
e 0l e@ Akintola Williams Deloitta

235 lkorodu Road, liupeju
P. O. Box 965, Marina

Lagos

Nigeria
INDEPENDENT AUDITOR’S REPORT TO THE Tel: +234 (1) 271 7800

Fax: +234 (1) 2717801
UNIT HOLDERS OF SIM CAPITAL ALLIANCE VALUE FUND www. deloitte.coming

Report on the Financial Statements

We have audited the accompanying financial statements of SIM Capital Alliance Value Fund set out on pages 13 to
24, which comprise balance sheet as at 30 June 20 12, the statement of income and expenditure, statement of cash flows
for the year then ended, statement of value added, summary of significant accounting policies and other explanatory
information.

Fund Manager’s Responsibility for the Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of these financial statements in accordance
with the Companies and Allied Matters Act, CAP C20 LFN 2004 and the Investment and Securities Act CAP S124
LFN 2007 and for such internal control as the Fund Manager determines are necessary to enable the preparation of
financial statements that are free from material misstatements, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal controls relevant to the entity’s preparation and fair presentation of the financizal statements in order to

esign audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal controls. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by Fund Manager, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of SIM Capital
Alliance Value Fund as at 30 June 2012, and of its financial performance and its cash flows for the year then ended:
the Fund has kept proper books of accounts, which are in agreement with the balance sheet and income statement, in the
manner required by Companies and Allied Matters Act CAP C20 LFN 2004, the Investment and Securities Act CAP
S124 LFN 2007, the rules and regulations issued by the Securities and Exchange Commission, and in accordance with
the Statement of Accounting Standards issued by the Financial Reporting Council of Nigeria formerly known as the
Nigerian Accounting Standards Board.

Emphasis of the matter

We draw attention to the portfolio statement as at 30 June 2012 which indicates that the SIM Capital Alliance Value
Fund has breached the asset allocation limits. Section 8.4 of the Trust Deed stipulates the ranges in which the Fund's
asset may be invested in specific class of asset. However at the end of the financial vear ended 30 June 2012, the Fund
has exceeded some ranges. [t has invested 23% (listed and unlisted) in equities as against a minimum of 23% sat and
76% in fixed income investment as against the maximum limit of 50% set. Our opinion is not qualified in respect of this
matter.

!

| i
. , I L okf
Chartered Accountants
Lagos, Nigeria

‘ﬂ_ﬂanuary 2013

Deloitte reters to one or mere of Defoitte Touche Tohmatsu Limited, a UK private company limitad oy
guarantee, and its network of memoer firms, each of which is 2 legally separats and independent eniity
Please see www.deloitie.com/about for a detailed description of the legal structure of Deloitta Touche
Tohmatsu Limited and its member firms.

Akintola Williams Deloitte, a member firm of Deloitte Touche Tohmatsu Limited, is a professional sarvices
grganization that provides audit, tax, consulting, financial advisary and enterprise risk sapvicas.



SIM CAPITAL ALLIANCE VALUFE FUND

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE YEAR ENDED 30 JUNE 2012

A summary of the significant accounting policies applied throughout the year as set out below:

(a)

(b)

(¢)

Basis of accounting

The financial statements are prepared under the historical cost convention modified by the
revaluation of certain investment securities, and comply with the Statements of Accountine
Standards issued by the Financial Reporting Council (FRC) of Nigeria. )

The preparation of financial statements in conformity with generally accepted accounting principles
requires the use of estimates and assumptions that affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements.
and the reported amounts of revenues and expenses during the reporting year. Although these
estimates are based on the Fund Manager’s best knowledge of current events and actions, actual
results ultimately may differ from those estimates.

The financial statements of SIM Capital Alliance Value Fund have been prepared under the
historical cost convention except as indicated in the notes to the financial statements.

Cash and bank balances
Cash and bank balances principally comprise cash balances on hand and cash deposited with other

banks in Nigeria.

Investment securities

The Fund groups its investment securities under the following categories: listed and unlisted equity
Investments, short term and fixed income investment. Investment securities are initially recognized
at cost and management determines the classitication at initial investment.

. Equity Investment-Listed and Unlisted
Trading securities comprise Equity Investments both listed and unlisted. Transactions in
trading securities are recorded at the amount on the settlement date.

Listed Equities are carried at market value. Any gain or loss arising from movements in market
values of the porttolio 1s transferred to a revaluation reserve account: unless a net cumulative
loss has been incurred, in which case the net loss 1s charged to the protit and loss account in
the period it tirst arises. Any subsequent net vain is credited to the profitand loss account to the
extent of losses previously charged.

ii.  Fixed Income Investment

Fixed [ncome Investments comprise Treasury Bills and AMCON Bonds. They are stated at
face value net of unearned income. Unearned income 15 deferred and amortized as carned.

13
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STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE YEAR ENDED 30 JUNE 2012

iii. Short term investments

Short-term investments comprise fixed deposit with Banks which management intends to hold
for not more than one year. Interest receivable on investment is accrued and credited to the
profit and loss account.

(d) TIncome recognition

(h)

Interest on placements, trading securities and fixed interest securities is accounted for on an accrual
basis. Commissions and fees charged for services rendered are recognized at the time the service or
transaction is provided or effected.

(i) Interest Income _
Interest income are recognized on accrual basis for all interest bearing instruments except when
collectability is in doubt.

(ii) Dividend income
Dividend income are recognized in the income statement when the entity’s right to receive
payment is established.

Net income per unit

The Fund presents net income per unit for its units held. net income per unit are calculated by
dividing the profit or loss attributable to ordinary shareholders of the Fund by the weighted average
number of units outstanding during the year.

Financial instruments
Financial assets and liabilities are recognised on the Fund's statement of financial position when the
Fund has become a party to the contractual provisions of the financial instruments,

Taxation
The Fund is not be liable to any form of taxation except withholding tax on its franked investment

income.

Dividend
Proposed dividend for the year is recognised as lability w hen declared and approved by Unitholders
at the annual general meeting as they do not meet the criteria for present obligation

Provisions

Provisions are recognised when the tund has present obligation whether legal or constructive as a
result of past event for which it is probable that an outtlow of resources embodyving economic
benetit will be required to settle the obligation in accordance with the Statement of Accounting
Standard (SAS) 25.
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BALANCE SHEET AS AT 30 JUME 2012

ASSETS

Cash and cash equivalenis
Equity investmenis

Fixed Income investments
Short term investments
Other assets

LIABILITIES
Creditors and accruals

Net Assat

Financed By
Capital account
Premium on issue
Revaluation rasarve
Retained carnings

Unitholders Fund
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SIM CAPITAL ALLIANCE Value Fund

STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED 30 JUNE 2012

Note
Income
Income from fixed income securities 12
Dividend and other income 13
Management fees 14
Other fees and administrative expenses 14
Profit attributable to unitholders
Net Income per unit (kobo) 15

N'000
356,805
63,928
420,733

(34,965)
(43,635)

342,133

10.66

The accounting policies on pages 13 and 14 and the notes on pages 18 to 23 form part

of these financial statements.

16




SIM CAPITAL ALLIANCE Value Fund

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2012

Cash flows from operating activities
Income from fixed income securities
Dividend income

Fees and other operating expenses

Net cash generated from operating activities

Cash flows from investing activities
Purchase of equity investments

Short term Investment

Fixed income investments

Net cash used in investing activities

Cash flows from financing activities
Proceed from initial public offer
Issuing cost

Net cash from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Note N'000

294,670
55,899

(54,067)

16 296,502

(771,371)
5 (1,989,883)

(692,888)

(3,454,142)

3,322,017

(110,511)
3,211,506

53,866

2 53,866




SIM CAPITAL ALLIANCE Value Fund

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

%

1.1

1.2

3.1

3.2

The Fund

Legal form

SIM Capital Alliance Value Fund (the Fund') is a closed-end unit trust scheme
established by a Trust Deed dated 6 April 2010. It is under the management of SIM
Capital Alliance Limited with Leadway Capital and Trusts Limited as the Trustees. It
commenced business on 1 July 2011 and this represents its first financial
statements.

Principal activities

The principal activity of the fund is investing in Nigerian equities which the Fund
Manager has identified as being undervalued and offering above average growth
potential as well as in fixed income securities.

N'000

Cash and short term funds

Call account- Stanbic IBTC Bank Plc 53,866
Equity investments

Listed equities (At market value - Note 3.1) 619,268
Unlisted equities (Note 3.2) 217,545

836,813

Listed equities

Continental Reinsurance Company Plc (cost-N11,932,002) 12,012
First Bank of Nigeria Plc (cost - N157,717,292) 194,304
Guaranty Trust Bank Plc (cost - N108,520,452) 118,458
UACN Plc (cost - N159,512,282) 170,744
Zenith Bank Plc (cost - N106,612,839) 123,750

At market value

Unlisted equities

MTN Limited (cost - N163,580,572) 154,050
Friesland Campina WAMCO Nigeria Pic (cost - N63,494 900) 63,495

At market value

619,268

217,545




SIM CAPITAL ALLIANCE Value Fund

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2012

The movement in other financial assets during the year was as follows:

N'000
Fixed Income Investments

Asset Management Corporation of Nigeria (AMCON) (Note 4.1) 200,000

Treasury Bills- (Note 4.2) 580,000

780,000

Unearned income (63,852)

726,148

Amount at
Maturity

N'000
AMCON Bonds

Asset Management Corporation of Nigeria
(AMCON)- Dec 2013 (12.5%) 200,000

Discounted

Value

N'000

168,281

This represents Consideration Bonds issued by the Assets Management Corporation of
Nigeria (AMCON) fully guaranteed by the Federal Government of Nigeria. The

consideration bonds are 3 years Zero Coupon with annual yield of 12.5%.

N'000 N'000
Treasury Bills
Federal Government of Nigeria - Aug 2012 (10% ) 150,000 147,187
Federal Government of Nigeria - Aug 2012 (17.2% ) 200,000 196,623
Federal Government of Nigeria - December 2012 (15.92% ) 230,000 214,057
580,000 557,867

This represents Treasury Bills issued by the Federal Government of Nigeria with varied

maturity and interest rates

The earned portion of interest receivable of N33,259.737 has been included in the

discountad value.




SIM CAPITAL ALLIANCE Value Fund

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2012

5. Short term Investments

Fixed Deposit- Access Bank Plc
Fixed Deposit- FCMB Plc

Fixed Deposit- Fidelity Bank Plc
Fixed Deposit- Skye Bank Plc
Fixed Deposit- Stanbic IBTC Plc
Fixed Deposit- Zenith Bank Plc

6. Other assets

Interest Receivable
Dividend receivable

7. Creditors and accruals

Fund Manager - SIM Capital Alliance Limited
Custodian
Other payables

8. Capital Account

Authorised:
32.096,786 units of N100 each

Issued and paid up
Subscription

3.  Premium on issue

This represents net pramium on units issued analysed as follows;

At 1 July 2011
Issue expenses

At 30 June 2012
{0 Revaluation reserve

Listed
Unlisted (note 10.1)

10.1 The loss arose from the revaluation of MTN shares

N

N'000

450,000
360,243
387,824
387,664
300,000

104,152

1,989,883

28,876
8,029

36,905

9,405
7,873

7,255

24,533

3,209,679

3,209,679

112,338
(110,511)

1,827

74.974
(9,531)

65,443




SIVl CAPITAL ALLIANCE Value Fund

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2012

11 Retained earnings

Profit for the year

12 Income from fixed income securities

Interest from AMCON
Interest on treasury bills
Interest on deposits

13 Dividend and other Income
Listed
Unlisted
Other Income

14  Management and administrative expenses
14.1 Management expenses:

Management Fees
14.2 Fees to other parties:

Custodian fees

Trustee's fees
Registrar's fees

14.3 Administrative expenses

Auditors' remuneration
Withholding tax
Other adminstrative expenses

N'000

342,133

17,191
60,718

278,897

356,805

38,401
25812
15

63,928

34,965

7,873
1,224

420

9917

2,800
29,324

1,994
34,118

43,635




SIM CAPITAL ALLIANCE Value Fund

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2012

15

ird

Net income per unit (koho)

This is calculated based on the amount attributable to unitholders per the profit and loss account
for the year and the number of units at the end of each vyear.

Profit attributable to unitholders (N) 342,133,000
Number of units subscribed as at year end 32,096,790
Net income per unit (koba) 10.66

Reconciliation of net profit
to net cash provided by operating activities

N'000

Profit attributable to unitholders 342 133
Change in operating assets and liahilities
Receivables on Short term investment (36,905)
Interest receivable on Fixed income investment (33,259)
Creditors and accruals 24,533

296,502
Distribution
Number of units as at 30 June 32,096,786

The Fund intends to distribute income in the form of dividends at N7.59 per unit for period ended
30 June 2012. The profit after distribution will be reinvestad in the Fund.

Related Party Transactions
During the year, the following related party transactions existed:

SIM Capital Alliance Limited: One of the requirements of the Securities and Exchange Commission
of Nigeria, regarding collective investment schemes is for the fund manager to invest 10% of the

offer size.
Stanbic IBTC Pension Managers Limited: Is an investor in the Value Fund.

Stanbic IBTC Bank Plc provides custodian and banking services to the Value Fund

The following Units were held by related party

Number

of Units
Stanbic IBTC Bank Plc (through related entities) 9 660,000
SIM Capital Alliance Limited B 4,998,000

These transactions ware at the normal terms of business.




SIM CAPITAL ALLIANCE Value Fund

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2012

19 Comparative figures

The Fund commenced business in the current year and this is jts first financial
statements therefore there are no comparative figures.

20 Subsequent events review

statements.
21. Contingent liabilities and capital commitments

There was no contingent liability in respect of claim and litigation against the Fund.




SIM CAPITAL ALLIANCE Value Fund

STATEMENT OF VALUE ADDED
FOR THE YEAR ENDED 30 JUNE 2012

N'000 %o
Gross income 420,733 110
Administrative expenses (34,118) (10)
VALUED ADDED 386,615 100
Applied as follows:
To pay Managers, Registrars and Trustees
- Fees 44 482 10
For growth and development
development:
- Profit retained in the fund 342,133 a0

386,615 100

/alue added represents the additional wealth which the Fund created by the Fund and its
JAanager. This statement shows the allocation of that wealth between Managers, Registrars,
‘rustees and that retained for the future creation of more wealth.

24



SIM CAPITAL ALLIANCE Value Fund

PORTFOLIO STATEMENT AS AT 30 JUNE 2012

Trading securities

Banking sector
Building materials
Petroleum (marketing)
Breweries
Conglomerates
Food and beverages
Real Estate

Road transport
Insurance

Foreign listing
Maritime

Unquoted Securities

Telecommunications
Conglomerates

Total trading securities
Fixed Income investment
Short term investment
Other assets

Cash and cash equivalent

Total Portfolio Holding

Percentage

Market of portfolio
value holdings

N'000

436,512 11.98
= 0.00

- 0.00

- 0.00
170,744 4.69
= 0.00

e 0.00

- 0.00
12,012 0505

- 0.00

- 0.00
154,050 4.23
63,495 1.74
836,813 22.97
726,148 19.93
1,989,883 54.61
36,905 1
53,866 1
3,643,615 100.00
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